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diredors IheII represent the second subset, Ind nine diredors shall represent
the third subset.

(d) Each subset shall seled thed~ wM will represent it through an annual
election in which each member of the subset shan be entitled to vote for the
number of dinldors that will repreMnt SUCh members subset.

<e) For each tcCIU I'll. element or.,.... of acce. rate elements for which
voluntary poeInt is permitted, ...... be a committee composed only of
directors from companies partidpalng In the pooling for that ra. element or
group ~ ace ts. &8Ch IUdl committee shall be responsible for
the pre of charges for the _oa.ted access rate elements that comply
with all appIicebIe section. in this Part.

(f) Director. shaff serve for a term of one y.ar commencing January 1 and
concluding on December 31 of each year.

§ Z.403 AaocIation fwM:tIons.22

(a) The associMion shall not ..... in any activity that Is not related to the
preparation of access charge tartIJI or the collection and distribution of access
charge revenues or the opeI'IIon of a~ and collection pool on an­
untariffed bais unle.s such acttvtty is expreuIy authorized by order of the
Commission.

(b) ParticipetAon In Commission Of' court pNCI.dings relating to access charge
tarms, the bIIInt and coll.ctIon of ..... dw'ges, the distribution of acce••
charge revenue., or the operation of a billing and coIrection pool on an
untaritfed basis shall be deemed to be authorized association activitie•.

(c) Th. auociatlon lhall administer the U...... 8ervIce charg., inducing the
direct bIIItng to and collection at auoa...d revenue. on a monthly bai. from
interexc:tw9t P"fII*'t " "it•• 1.101 a'Id the cIItrIbuIon of these
revenu.s to quailed ,.. , , 1 based on
their share of.,.,,_ Ullgned to the Universal Service Fador portion of the
interstate allocaIon pursuant to § 38.831.

(d) The a••ClIlrtlan IhaII admiftiItW the UfeIne Aslist8nce charge, including the
direct billing to and collection at a..a.tld revenues on a monthlybalis from
interexchange carriers pursuant to ' •.1171.103, and the dlltributlon of these
revenues to qualified "I'''~'A' ....,1M1•• local ....nge callie.. based on
their share of expenses assigned to the Lifeltne Assistance Fund pursuant to

22 Moved from 89.803
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§ 38.741 and of End U..r Common line c:h.-ges allOCiated with the op.ration
of § N.404 Z.101(j)-(I).

(e) The aslOCiationlh.U annuaHy COITIP'*t. in accordance with 55 1&.101 %.101
and .8t'4a.z-ttt. the mandetlDty r.rm Support paym.nt of tel,,,AeAe
.........1 not MIOCIation Common line tariff
p.r1tclpent8, bill and COIled the ."ountl on a monthly basis from
such t""~8A' .",paAte ~ cantI,. and distribute long Term
Support revenue among alIIOdIlIon Carrier Common line t.riff p.rticip.nts.

(~ ~ 11 " .., IA wi" S IQ.11~, tAe
TFa"IiU."" IUpp.A ~wire"''''' fir~ I " ,11 Ce""8"V A••iv.FB,
aMll .A' ." ... lie .,."... "_2 fMllllly lal.i. "fA L.Mtel I aAQ
b.WtI 1'1 C.:t , .... .1&.. .. 1=..,,1118"11 Swppeft F8~ ..iF8"'.At
a",e.. l..tAll be"" II " ••iveN.

(if) The association shall also """"''''''.n ac::ce. charge tariff containing
terms and conditions for 8CClIII and • form for the filing of r.te
schedulel by '''.A , carrie,. that choose to
reference theM tenns andcondlllon. WhIle ftlng their own access rat.s.

(t.g> The allOCillGn ..,l1li dMde 1M....-n- of its OI*1IlIons into two categories..
The first category ,CategoryI~" thall consist of tho.. expense. that
are WIh the prepIIfIIIoft••"n•• and modlftcation of association
t*""" those that .. a•••dlllllcl with lie administration of pooled
receipt. .nd distribution. of ex~ t=-,Itt revenues resulting from
association tMtfa, tho.. expen_ that .. aMOd.ted with associ.tion
functions puratant to _ .... (c) - (tl. and those ...n... that pwtain to
Comml.... ""'dlngl ifWiohI,.lUbt-t (; I of PItt • Z of the
Commillion·...... The aecond~ ("category II expenses") shall
COI1Ii8t of II oller C ory I expen shall be
sub-divided into COIIhpGMntl in ,..porIoft to the revenue. asaoa.ted
with each component. The fIrIt component ("Category I.A expense.") shall be
in propoIf.Ion to N lJnIverUI·.... Fund Mel ur.tin. AUI..nce revenue•.
The second component ("C.tegory I. B expen...If

) ahalt be In proportion to the
sum of lie auociItIon End U.r Common line revenue•• the auociltion
C.mer COrMlGft IlJne revenuM.... 8IIOciIttOn Spedal Acce.. Surcharge
revenues. the long Term Support pa~.nta aM 1M 1=MAllieRal aw,peFt
p."....II. The third co....,. (-e....ory I.C expe"..") shaD be in
proportion to Ihe revenu•• from II oIMtr..IOdation interstate Iccess charges.

(1) The i'8\WtUe requirement for MIOCiItion tarltfl filed purauant to 5•.4(~
Z.102 and I %.103 sh.,1 not include .ny alSOCiation expense. other than
Category I.A Expen....
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(2) The revenue requirement for •••ctdon taIitfI filed pursuant to § •.4Ea)
Z.10' and~ t Z.101 811 not Indude any Association expenses other
than Category 1.8 Expen .

(3) The rlvenUi requirement for ...,;tIIiOn tarttfI fIlM raW.....M .. S
",4(laJ(1) (a) (7)'" n~Poley,,,,,,., shall
not include any association.,...other than Category I.C Expenses.

(4) No dJatrtbutton to M ...,......can1er of Univeraal service Fund and
Lifeline Alllltance revenuea 1M" include adjustment. for association
expert... other than Category I.A expen....

(5) No c:btrIMItion to M .......... carrier of revenues from aucciation
End U... Common LinM Or CMterf.ommon Line charge., Special
Access Surcharges, or Long Term port er TreMiU8..' S"rapeFt
payments shall Include adjustments for association expense. other than
Category 1.8 Expen .

(6) N;odi~ to carrier of revenues from alSOdation
i".........ch End U..Common Line and Carrier
Common Line charges Ind Special Acce.. Surcharge. shall Include
adjustments for associallGn exper\Ms other than Category I.C Expense•. _

(7) The MIOCi.tion shall .......1)' identify all Catepy I.A, 1.8 and I.C
e.-neea in coat IUpport m"""., filed with each annual association
access Wiff tiling.

I Z.404 I and c.1.allen ~ ••••• lA-ooIIlonJ cha..~

(8) 1=81.' _'.1'1....11I ... 8M ...... all a__ "I,." ...pt tte••
..... .,...... II' 1'1'.111 ... '1.117.

(Ia) Ail 181••• ""Ion charges .hall be blUed monthly.

I l.401 R.pGllnI ... l.llNlon ~ nave......U

(a) ACCMI·,."..... and,cest dati be reported by p8tti..... In UIOCIation
tarfft'l to...lOdation for compubltlon of monthly pool revenue. diltrtbutlon.
in accordance with this SUbpart.

23

24
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(b) Association .xpenses incurred ctwtng the month that are allowabl. access
charge .xpenM' shall b. reimbul'led before any other funds are disbursed.

(c) Except .. pnMded In P8'1IfII'8Ph ~) of thIa section, payments to av.rage
sch.dul. companies that are compuIM In accordance with I 18.101 %.401
shall b. dilburMd before any ottw fundi are disbursed. For purposes of this
Part, a .,.,MA. 88"'paA~ local carrier that was participating in
av.rag. IChecIuIe settI.men. on D•••", 1, 1882, shaH be deemed to be
an av.rag. ~ule company except that any company that does not join in
association tariffs for aU acce. elements shaH not be de.med to be an
average schedul. company.

(d) The residue shall be disbursed tot•••",•• 88",paAI•• IocaI.xchange carriers
that are not average sch.dul. companies in accordance with §s 1;.107 Z.407
through 18.110 Z.410.

I Z.408 Compulalon ofawrage ny paymenla.21

(a) Paym." IheII be mad. In with a formula approv.d or modified
by the CommiMion. Such formula lie dMigned to produce disbursements
to an average ...... COfI1PMY lIInutate the disbursements that would
be received purwuant tOI -...07 ZA01 by a company that Is representative
of avenl" ICheduIe companies.

(b> The allOd8llGn Ih8U submit I propeIed revillon of the formula for each annual
p.rIod MMqUent to December 31, 1188, or 0Ittify that a majority of the
directors of the alSOCiation believe that no revisions are warranted for such
period on or before D.cemb.r 31 of the preceding year.

I Z.407 O nt ~ canter common l'MIdue.2I

<a> The a compute a Iy net balance for each m.mber
..."" _""My local r that II not an .....ge schedule
company. If &ICh a company hi' a neptive net balance, the allOCiation shan
bill that ImOUAt t8 &ICh compeny. If IUCh a company hli a positive net
balance, the alSOCiation shaH dtlburN that amount to such company.

(b) Th. n.t balance for such a company wll be comput.d by multiplying a
hypothetical net balance for such a company by a factor that Is computed by
dividing the Carri.r Common Lin. relidue by the sum of the hypoth.tical net

21

21

Moved from 89.808

Moved from 89.807
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balances for such companies.

(c) The hypotheticlll net ba'8nce for .-c:h company shall be the sum of the
hypothetical net balances for HCh KCI...lement. Such hypothetical net
balances shalr be computed In accon:lance with § 1;.108 %.401 - § 1;.110
Z.410.

I %.401 Canter COftIIIIOI'I .... ttypoIMlc:al net .....nce.27

The hypothetical net balance sha" be equ8f to a Carner Common Line revenue
requirement for each such company that il computed in accordance with Subpart
~ D of this Part.

I Z.409 End ....r common 1M hypoIhetIcal net .....nce..21

(a) If the company does not participat. In the assodation tariff for such element,
the hypotheticel net barance shaH be z.ro.

(b) If the compMy does participate in .. -.ocidon tariff for such element, the
hypotheticlll .. balMce IhIIIt be CDMpUled by multiplying an amount that Is
computecl by deducttng ecce.. re'JWMlee colectecl by such company for such .
element from an End User Connon line revenue requlrem.nt for such
company that is computed in~ with SUbp8rt J: D of this Part by a
factor that is computed by dividing acce8S rev.nu.s collected by all such
companies for such element by In End User Common Line revenue
requirement for all such companies that is computed in accordance with
SUbpart ~ D of this Part.

I %.410 Other hypoIIetIcal net ba..nce..2t

(a> The hypothetical net balance for an accees I'll" eIem.nt other than a ~."''''.A
brA. el....CIltterCommon LN IfMIInd U.rCommon 1M ........ shall
be computed .. provtded in this Section.

(b) If the COfft,.ny does not partlcipat. in the association tariff for such element,
the hypothetical net balance shall be zero.

27
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(c) If the company doe. p.rtlcipate in .... MeOCiIltton tariff for such element, the
hyPOthetical net b.lance shall be computed by deducting 8CC8. revenues
collected for such element from .... IUm of expen.. attributable to such
element .nd the element relidue apportioned to such company. The element
residue shall be .pportloned among such companies in the same proportions
as the net investment attributable to such element.

(d) The element relidue shall be computed by deducting expense. of all
participating companies attributable to such element from revenues colleded
by all participating companies for such element.

I Z.411 Etrect~opIDnalalimatM canter common 1M ..'"pro-.ons and end user
common 1M -.n:ha.....30

(a) The existence orpotential existence ofOptlon.' Altern.tlve tariff provllion. filed
pursuant to § •.a04 Z.201 sh.n not atfed the computation of a.sociatlon
charges for any access ra" element.

(b) End User Common Line surch.rge revenue. sh.H not be included In End U..r
Common Line revenues for purpo... of computing pool distribution•.

(c) The Carrier Common Line residue that I. computed pursuant to § 18.101 Z.40I.
sh.11 be IncreaMd by adding an amount that i. computed by subtr.cting the
Carrier Common Line revenue••ttrlbut8b1e to study .re•• with Altem.tive
Carrier Common Line tariff provilion. from the projected C.rrler Common Line
revenues for such Itudy are.. that would have been received .t the
association C.rrier Common Line rate.

(d) The Carrier Common Line residue dIltribution that is computed pursu.nt to §
18.IQ7 Z.407 ahall be reduced for. company that h•• effective AIten18tive
Carrier Common Line tariff provilion. by IUbnctlng an amount that is
computed by IUbncIIng the Carrier Common Line revenue. attributable to
such company'. study .rea or ......with Alternative C.rrier Common Line tariff
provision. from the projected C.rrIer Common Line revenue. for such study
area or ...... that would h.ve been received .t the .ssociation C.rrier
Common Line ,.te.

30 Moved from 88.811
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